
RATING
PROCESS



The practice of credit rating is a dynamic, ever-changing process, reliant on obtaining data 
and information from the rated entity. The process gains value addition through supplemental 
information obtained from external independent sources. The entire focus of the process is 
to analyze the financial strength of an entity to predict its likelihood of default and ability to 
meet financial obligations. 

The Rating process conducted by MERatings ensures that all ratings are subject to the 
highest standards of transparency and objectivity. Once a new relationship is established, 
MEratings aims to promote the understanding of the rating process by sharing an overview 
of the steps involved in achieving a final rating. The rating process follows a progressive path 
with one-step following the other until the end result is achieved.
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shared with the entity
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MERatings adheres to a strict, unbiased, and systemized rating process from the very 
beginning to arrive at a final rating. The Rating Team at MERatings analyze both qualitative 
and quantitative aspects, while capturing the key components influencing the performance of 
an entity in the short term and long term.



FEE AGREEMENT 
Once a request is received from the entity for a rating, a Fee Agreement is forwarded to the 
entity. The Fee Agreement is a comprehensive document covering the type of entity rating, 
applicable terms & conditions and fee structure. Once the Agreement is signed, the 
document becomes a contractual agreement between MERatings and the entity to conduct 
the rating assignment. The agreement is perpetual in nature unless terminated by either 
parties

ALLOCATION OF RATING 

PRELIMINARY ANALYSIS & INFORMATION SOLICITATION 

The entity rating is allocated to the Ratings Team, comprising of Unit Head, Lead Analyst and 
Junior Analyst. The rating process is supervised by the Unit Head who oversees the timeline 
for completion, resolves any issues faced during the rating process and other related factors.

Simultaneously the rating team and the designated entity representative liaison with each 
other for the exchange of information to ensure an accurate representation of data.

A preliminary review is performed on the rated entity as per the public information available. 
This review allows the analyst to understand the entity and to make a determination of the 
type of additional information required to ensure an accurate rating process. 

With the help of a detailed questionnaire, sent to the entity for soliciting the required 
financial & non-financial information over and above the financial statements, the rating team 
prepares an initial outline of the rating report. 

SITE VISIT
A site visit to the rated entity’s place of business or plant facility is a mandatory step in the 
rating process as it allows the analyst to understand the organization structure; quality of the 
business process and allows the analysts to interview department heads to establish a sense 
of the environment prevailing in the entity. 



SENIOR MANAGEMENT DISCUSSION 
A senior level meeting between MERatings and the rated entity is done to understand the 
strategic view of the rated entity’s main decision makers. The meeting is quite 
comprehensive in nature covering a wide range of key factors comprising of ownership 
structure, financial standing, future plans, the economic and industry environment of the 
entity along with additional issues that may add weightage to the final rating.

The participants of the meeting include the Ratings Unit Head and the senior management of 
the entity including the Chief Executive Officer. Prior to the meeting, a formal agenda is 
forwarded to the entity, highlighting the areas where we expect to have the views and 
opinions of the entity’s top management.  

DRAFT RATING REPORT REVIEW   
Once the Rating Team is certain that all required information is in place, a draft of rating 
report is prepared. The relevant data is inputted into the rating model and qualitative analysis 
is performed.

This draft is then sent to the entity's management for their feedback on completeness and 
accuracy of the information. If the report contains confidential data, the entity is also 
expected to communicate the same. 

CREDIT COMMITTEE REVIEW  
The rating process requires a multi-layered decision making process, in order to ensure the 
accuracy and objectivity of the rating. Once, the Rating Team finalizes the rating, the report 
is forwarded to the Credit Committee, along with the preliminary communication with the 
entity, Management meeting discussion points and site visit report. The Credit Committee 
members review the information on hand and give their recommendation.  

    

PRE-PUBLICATION REVIEW 
Once MERatings has finalized the rating from its end, the draft report and press release (if 
applicable) is shared with the entity in advance for review. This step is important to prevent 
misrepresentation or inaccuracy of data, and credit analysis, which can result in incorrect 
opinion on the general credit worthiness of an entity.  



RATING REVIEW APPEAL POLICY   
In case, the entity has disagreement with the rating opinion, initial or subsequent monitoring– 
it has the choice to appeal for review of the rating opinion as per the “Rating Review Appeal 
Policy” of MERatings. Any disagreement with the rating opinion does not restrict MERatings’ 
right to disseminate its final rating.

Once reviewed, the rating opinion is final, given no written appeal for rating review is 
submitted by the entity within the stipulated time. 
 

NOTIFICATION 
Once the rating has been finalized, it is formally notified to the entity along with an additional 
information / press release (if applicable).
   

PUBLIC DISSEMINATION
In an initial rating assignment, the entity's management has the option to make this rating 
public or keep it confidential. In case, the entity decides to go for public dissemination, 
MERatings will execute the action through its website and other electronic media.  In case 
the rating is not made public, it will be only forwarded to the designated representative of 
the entity.

Once an initial rating of an entity is done and publicly disseminated, thereafter, as long as the 
contractual agreement with the entity and MEratings remains, MERatings must ensure to 
inform the public of any change in the rating opinion through a quarterly monitoring process.  

CONTACT INFO:
Office 2218 D2, Level 22, Tornado Tower, PO Box: 27774, Doha, Qatar
T: +974 4429 2359
F: +974 4429 2557     
E: info@meratings.com 
W: www.meratings.com
 


